CITY COUNCIL 1.13

ATLANTA, GEORGIA
14-R-3142

A RESOLUTION BY FINANCE/EXECUTIVE COMMITTEE AUTHORIZING THE MAYOR OR HIS
DESIGNEE TO ENTER INTO APPROPRIATE CONTRACTUAL AGREEMENTS AND DOCUMENTS
WITH IBM CREDIT LLC, ON BEHALF OF THE CITY OF ATLANTA, TO FINANCE A HARDWARE
LEASE AGREEMENT WITH INTERNATIONAL BUSINESS MACHINES CORPORATION (“IBM™)
FOR THE CITY OF ATLANTA TOTAL SOLUTION ENTERPRISE RESOURCE PLANNING
SYSTEM (“CATS ERP’) REFRESH PROJECT, FOR A TERM OF FOUR (4) YEARSIN AN AMOUNT
NOT TO EXCEED EIGHT HUNDRED THIRTY-FIVE THOUSAND, ONE HUNDRED SEVENTY-TWO
DOLLARS AND SIXTEEN CENTS ($835,172.16), SUBJECT TO ACCRUED INTEREST AT A RATE
NOT TO EXCEED ONE AND NINETY-SEVEN HUNDREDTHS PERCENT (1.97%); AND ALSO
AUTHORIZING THE MAYOR OR HIS DESIGNEE TO EXECUTE AN ELECTRONIC DEBIT
TRANSACTION AUTHORIZATION TO FACILITATE REPAYMENT OF SAID LOAN
AGREEMENTS; ALL CONTRACTED REPAYMENTS TO BE CHARGED TO AND PAID FROM THE
FUNDING NUMBERSLISTED HEREIN; AND FOR OTHER PURPOSES.

Workflow List:

Susan Garrett Completed 01/17/2014 12:21 PM

Michael Dogan Completed 01/17/2014 12:45 PM

Information Technology Completed 01/17/2014 2:39 PM

Finance Completed 01/21/2014 8:59 AM

Procurement Skipped 01/21/2014 12:19 PM

Adam Smith Skipped 01/21/2014 2:57 PM

Mayor's Office Completed 01/21/2014 3:20 PM

Office of Research and Policy Analysis Completed 01/21/2014 5:30 PM

Finance/Executive Committee Completed 01/30/2014 8:32 PM

Atlanta City Council Completed 02/05/2014 6:04 PM

Atlanta City Council Compl eted 02/05/2014 6:04 PM

Finance/Executive Committee Pending

Mayor's Office Pending

HISTORY:

01/29/14 Finance/Executive Committee FORWARDED TO FC/NQ
RESULT: FORWARDED TO FC/NQ Next: 2/3/2014 1:00 PM

02/03/14 Atlanta City Council HELD IN COMMITTEE
RESULT: HELD IN COMMITTEE Next: 2/12/2014 1:00 PM
RESULT: HELD IN COMMITTEE Next: 2/12/2014 1:00 PM
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Certified by Presiding Officer

Certified by Clerk

Mayor’s Action

See Authentication Page Attachment

14-R-3142
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1.13

A RESOLUTION BY FINANCE/EXECUTIVE COMMITTEE AUTHORIZING THE MAYOR OR HIS
DESIGNEE TO ENTER INTO APPROPRIATE CONTRACTUAL AGREEMENTS AND DOCUMENTS
WITH IBM CREDIT LLC, ON BEHALF OF THE CITY OF ATLANTA, TO FINANCE A HARDWARE
LEASE AGREEMENT WITH INTERNATIONAL BUSINESS MACHINES CORPORATION (“IBM”)
FOR THE CITY OF ATLANTA TOTAL SOLUTION ENTERPRISE RESOURCE PLANNING
SYSTEM (“CATSERP’) REFRESH PROJECT, FOR A TERM OF FOUR (4) YEARSIN AN AMOUNT
NOT TO EXCEED EIGHT HUNDRED THIRTY-FIVE THOUSAND, ONE HUNDRED SEVENTY-TWO
DOLLARS AND SIXTEEN CENTS ($835,172.16), SUBJECT TO ACCRUED INTEREST AT A RATE
NOT TO EXCEED ONE AND NINETY-SEVEN HUNDREDTHS PERCENT (1.97%); AND ALSO
AUTHORIZING THE MAYOR OR HIS DESIGNEE TO EXECUTE AN ELECTRONIC DEBIT
TRANSACTION AUTHORIZATION TO FACILITATE REPAYMENT OF SAID LOAN
AGREEMENTS; ALL CONTRACTED REPAYMENTSTO BE CHARGED TO AND PAID FROM THE
FUNDING NUMBERSLISTED HEREIN; AND FOR OTHER PURPOSES.

WHEREAS, the City of Atlanta Total Solution Enterprise Resource Planning System (“CATS ERP’) is
acritical business system used by the City of Atlanta (“ City”); and

WHEREAS, the CATS ERP system is a consolidation of multiple, disconnected structures from the
areas of Procurement, Finance, HR, and Payroll, into a single, tightly integrated solution utilizing an
Oracle platform; and

WHEREAS, International Business Machines Corporation (“IBM”) hardware is a key component of the
CATS ERP system and as such, requires continuous support services in order to maintain all system
functions; and

WHEREAS, critical CATS ERP system applications are residing on end-of-life/ legacy hardware that
will need to be replaced in order to improve system functions, minimize down-time, and increase
productivity; and

WHEREAS, IBM has the capability to provide the City with the required hardware vialease agreement;
and

WHEREAS, the Department of Finance and the Department of Information Technology determined that
it isin the City’s best interest to finance the IBM hardware |lease agreement for the CATS ERP refresh
project through IBM Credit LLC (“IBM Credit”) for an amount not to exceed Eight Hundred Thirty-
Five Thousand, One Hundred Seventy-Two Dollars And Sixteen Cents ($835,172.16), bearing an
interest rate not to exceed One And Ninety-Seven Hundredths Percent (1.97%) for a term of four (4)
years.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF ATLANTA,
GEORGIA, that the Mayor or his designee be authorized to enter into appropriate contractual
agreements and documents with IBM Credit to finance a hardware lease agreement with IBM for the
CATS ERP refresh project.

14-R-3142
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BE IT FURTHER RESOLVED, that said IBM Credit finance agreement shall have a term of four (4)
years, an interest rate not to exceed One And Ninety-Seven Hundredths Percent (1.97%), and a loan
total in an amount not to exceed Eight Hundred Thirty-Five Thousand, One Hundred Seventy-Two
Dollars And Sixteen Cents ($835,172.16).

BE IT FURTHER RESOLVED, per the IBM Credit finance agreement Amortization Schedule, attached
hereto as Exhibit 1, said finance terms will require the City to make forty-eight (48) monthly payments
in an amount not to exceed Seventeen Thousand, Four Hundred Thirty-Five Dollars and Fifty-Nine
Cents ($17,435.59) per month, commencing on the date of acceptance of the leased property, as agreed
upon by the City (“the Lessee”) and IBM Credit (“the Lessor”).

BE IT FURTHER RESOLVED, that the Mayor or his designee is also authorized to execute an
electronic debit transaction authorization to facilitate repayment of said loan agreements.

BE IT FURTHER RESOLVED, that all contracted Principal and Interest repayments shall be charged to
and paid from the following Fund, Department Organization, Account, and Function Activity (“FDOA"™)
sources and for other purposes:

CoA Fund # Department Account # Function Activity #
Dept/ Division Organization #
DIT 1001 050212 5223202 1535000
(General Fund) |(DIT IT Server (Operating Lease/ (Data Processing/
M anagement) Rental-Equipment)  [Management Information
System)

BE IT FURTHER RESOLVED, that the Chief Financial Officer or his designee, in consultation with the
City Attorney, be hereby directed to prepare the appropriate contractual agreements and documents for
execution by the Mayor or his designee.

BE IT FINALLY RESOLVED, that said contractual agreements shall not become binding upon the
City, and the City shall incur no liability upon the same until such contract is approved by the City
Attorney or her designee as to form, executed by the Mayor or his designee, attested to by the Municipal
Clerk, and delivered to the contracting parties.

14-R-3142
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TRANSMITTAL FORM FOR LEGISLATION

TO: MAYOR’S OFFICE ATTN: CANDACE L. BYRD
Dept.’s Legislative Liaison: Kieva Morrison

Contact Number: 404-330-6264 / 404-546-7753

Originating Department: Department of Information Technology

Committee(s) of Purview: Finance/ Executive Committee

Chief of Staff Deadline: Friday, January 10, 2014

Anticipated Committee Meeting Date(s): Wednesday, January 29, 2014

Anticipated Full Council Date: Monday, February 3, 2014

Legislative Counsel’s Signature:

Commissioner’s Signature:

Chief Financial Officer:

/ £
Chief Information Officer Signature (for IT Procurements) n I ﬂ
Chief Procurement Officer Signature: M 14
/
CAPTION
A RESOLUTION

BY FINANCE/EXECUTIVE COMMITTEE

A RESOLUTION AUTHORIZING THE MAYOR OR HIS DESIGNEE TO ENTER INTO APPROPRIATE
CONTRACTUAL AGREEMENTS AND DOCUMENTS WITH IBM CREDIT LLC, ON BEHALF OF THE CITY
OF ATLANTA, TO FINANCE A HARDWARE LEASE AGREEMENT WITH INTERNATIONAL BUSINESS
MACHINES CORPORATION (“IBM”) FOR THE CITY OF ATLANTA TOTAL SOLUTION ENTERPRISE
RESOURCE PLANNING SYSTEM (“CATS ERP”) REFRESH PROJECT, FOR A TERM OF FOUR (4) YEARS
IN AN AMOUNT NOT TO EXCEED EIGHT HUNDRED THIRTY-FIVE THOUSAND, ONE HUNDRED
SEVENTY-TWO DOLLARS AND SIXTEEN CENTS ($835,172.16), SUBJECT TO ACCRUED INTEREST AT A
RATE NOT TO EXCEED ONE AND NINETY-SEVEN HUNDREDTHS PERCENT (1.97%); AND ALSO
AUTHORIZING THE MAYOR OR HIS DESIGNEE TO EXECUTE AN ELECTRONIC DEBIT
TRANSACTION AUTHORIZATION TO FACILITATE REPAYMENT OF SAID LOAN AGREEMENTS; ALL
CONTRACTED REPAYMENTS TO BE CHARGED TO AND PAID FROM THE FUNDING NUMBERS
LISTED HEREIN; AND FOR OTHER PURPOSES.

FINANCIAL IMPACT: (if any) $0.00

Mayor’s Staff Only
Received by CPO: Received by LC from CPO:
(date) (date)
. R {.{o.1 4_ .
Received by Mayor’s Office: b Reviewed by:
(date) (date)
Submitted to Council: (date)

[.13.a
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Part ll: Legislative White Paper:
(This portion of the Legislative Request Form will be shared with City Council members and staff)

A. Committee of Purview: FINANCE/EXECUTIVE

Caption:

A RESOLUTION
BY FINANCE/EXECUTIVE COMMITTEE

A RESOLUTION AUTHORIZING THE MAYOR OR HIS DESIGNEE TO ENTER INTO APPROPRIATE
CONTRACTUAL AGREEMENTS AND DOCUMENTS WITH IBM CREDIT LLC, ON BEHALF OF THE
CITY OF ATLANTA, TO FINANCE A HARDWARE LEASE AGREEMENT WITH INTERNATIONAL
BUSINESS MACHINES CORPORATION (“IBM”) FOR THE CITY OF ATLANTA TOTAL SOLUTION
ENTERPRISE RESOURCE PLANNING SYSTEM (“CATS ERP”) REFRESH PROJECT, FOR A TERM OF
FOUR (4) YEARS IN AN AMOUNT NOT TO EXCEED EIGHT HUNDRED THIRTY-FIVE THOUSAND, ONE
HUNDRED SEVENTY-TWO DOLLARS AND SIXTEEN CENTS ($835,172.16), SUBJECT TO ACCRUED
INTEREST AT A RATE NOT TO EXCEED ONE AND NINETY-SEVEN HUNDREDTHS PERCENT (1.97%);
AND ALSO AUTHORIZING THE MAYOR OR HIS DESIGNEE TO EXECUTE AN ELECTRONIC DEBIT
TRANSACTION AUTHORIZATION TO FACILITATE REPAYMENT OF SAID LOAN AGREEMENTS; ALL
CONTRACTED REPAYMENTS TO BE CHARGED TO AND PAID FROM THE FUNDING NUMBERS
LISTED HEREIN; AND FOR OTHER PURPOSES.

Council Meeting Date: Monday, February 3, 2014

Requesting Dept: Information Technology

FAC confirmed by: Merien Rouse & Kimberly Tallon

B. To be completed by the department:

1. Please provide a summary of the purpose of this legislation (Justification Statement).

DIT would like Council to authorize the execution of appropriate contractual agreements and documents with
IBM Credit LLC (“IBM Credit”) to finance a hardware lease agreement with IBM for the CATS ERP refresh
project.

The finance agreement shall have a term of four (4) years, an interest rate not to exceed 1.97%, and a loan
total in an amount not to exceed $835,172.16.

Per the finance agreement Amortization Schedule, attached hereto as Exhibit 1, said finance terms will require
the City to make forty-eight (48) monthly payments in an amount not to exceed $17,435.59 per month,

commencing on the date of acceptance of the leased property, as agreed upon by the City (“the Lessee™) and
IBM Credit (“the Lessor™).

2. Please provide background information regarding this legislation.

Background / Justification
The City of Atlanta Total Solution Enterprise Resource Planning System (“CATS ERP”) is a critical business
system used by the City of Atlanta (“City”).

The CATS ERP system is a consolidation of multiple, disconnected structures from the areas of Procurement,
Finance, HR, and Payroll, into a single, tightly integrated solution utilizing an Oracle platform.

IBM hardware is a key component of the CATS ERP system and as such, requires continuous support
services in order to maintain all system functions.

Attachment: IBM Credit_legislation_financing CATS ERP hw lease (14-R-3142 : Resolution to execute IBM Credit Financing Agreement, CATS
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Critical CATS ERP system applications are residing on end-of-life/ legacy hardware that will need to be

replaced in order to improve system functions, minimize downtime, and increase productivity.

IBM has the capability to provide the City with the required hardware via lease agreement.

Recommendation

The Department of Finance and the Department of Information Technology determined that it is in the City’s
best interest to finance the IBM hardware lease agreement for the CATS ERP refresh project through IBM
Credit for an amount not to exceed $835,172.16, bearing an interest rate not to exceed 1.97% for a term of

four (4) years.

3. If Applicable/Known:

(a) Contract Type (e.g. Professional Services, Construction Agreement, etc):
Professional services (financing agreement)

(b) Source Selection: N/A

(c) Bids/Proposals Due:

(d) Invitations

Issued:

(e) Number of Bids:

(f) Proposals Received:

(g) Bidders/Proponents:

(h) Term of Contract: A term not to exceed four (4) years.

4. Fund Account: 1001 (General Fund).

5. Source of Funds:

[.13.a

CoA Fund # Department Account # Function Activity #
Dept/ Organization #
Division
1001 050212 5223202 1535000
DIT (General Fund) (DIT IT Server {Operating Lease/  (Data Processing/ Management
lMgagement) Rental-Equipment)  [Information System)

6. Fiscal Impact: $0.00

7. Method of Cost Recovery: N/A

This Legislative Request Form Was Prepared By: Kieva Morrison, DIT Legislative Analyst

Attachment: IBM Credit_legislation_financing CATS ERP hw lease (14-R-3142 : Resolution to execute IBM Credit Financing Agreement, CATS
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A RESOLUTION
BY FINANCE/ EXECUTIVE COMMITTEE

A RESOLUTION AUTHORIZING THE MAYOR OR HIS DESIGNEE TO ENTER
INTO APPROPRIATE CONTRACTUAL AGREEMENTS AND DOCUMENTS WITH
IBM CREDIT LLC, ON BEHALF OF THE CITY OF ATLANTA, TO FINANCE A
HARDWARE LEASE AGREEMENT WITH INTERNATIONAL BUSINESS
MACHINES CORPORATION (“IBM”) FOR THE CITY OF ATLANTA TOTAL
SOLUTION ENTERPRISE RESOURCE PLANNING SYSTEM (“CATS ERP”)
REFRESH PROJECT, FOR A TERM OF FOUR (4) YEARS IN AN AMOUNT NOT TO
EXCEED EIGHT HUNDRED THIRTY-FIVE THOUSAND, ONE HUNDRED
SEVENTY-TWO DOLLARS AND SIXTEEN CENTS ($835,172.16), SUBJECT TO
ACCRUED INTEREST AT A RATE NOT TO EXCEED ONE AND NINETY-SEVEN
HUNDREDTHS PERCENT (1.97%); AND ALSO AUTHORIZING THE MAYOR OR
HIS DESIGNEE TO EXECUTE AN ELECTRONIC DEBIT TRANSACTION
AUTHORIZATION TO FACILITATE REPAYMENT OF SAID LOAN AGREEMENTS;
ALL CONTRACTED REPAYMENTS TO BE CHARGED TO AND PAID FROM THE
FUNDING NUMBERS LISTED HEREIN; AND FOR OTHER PURPOSES.

WHEREAS, the City of Atlanta Total Solution Enterprise Resource Planning System (“CATS
ERP”) is a critical business system used by the City of Atlanta (“City™); and

WHEREAS, the CATS ERP system is a consolidation of multiple, disconnected structures from
the areas of Procurement, Finance, HR, and Payroll, into a single, tightly integrated solution
utilizing an Oracle platform; and

WHEREAS, International Business Machines Corporation (“IBM™) hardware is a key
component of the CATS ERP system and as such, requires continuous support services in order
to maintain all system functions; and

WHEREAS, critical CATS ERP system applications are residing on end-of-life/ legacy
hardware that will need to be replaced in order to improve system functions, minimize down-
time, and increase productivity; and

WHEREAS, IBM has the capability to provide the City with the required hardware via lease
agreement; and

WHEREAS, the Department of Finance and the Department of Information Technology
determined that it is in the City’s best interest to finance the IBM hardware lease agreement for
the CATS ERP refresh project through IBM Credit LLC (“IBM Credit”) for an amount not to
exceed Eight Hundred Thirty-Five Thousand, One Hundred Seventy-Two Dollars And Sixteen
Cents ($835,172.16), bearing an interest rate not to exceed One And Ninety-Seven Hundredths
Percent (1.97%) for a term of four (4) years.

Legislation page 1 of 2
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NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
ATLANTA, GEORGIA, that the Mayor or his designee be authorized to enter into appropriate
contractual agreements and documents with IBM Credit to finance a hardware lease agreement
with IBM for the CATS ERP refresh project.

BE IT FURTHER RESOLVED, that said IBM Credit finance agreement shall have a term of
four (4) years, an interest rate not to exceed One And Ninety-Seven Hundredths Percent (1.97%),
and a loan total in an amount not to exceed Eight Hundred Thirty-Five Thousand, One Hundred
Seventy-Two Dollars And Sixteen Cents ($835,172.16).

BE IT FURTHER RESOLVED, per the IBM Credit finance agreement Amortization
Schedule, attached hereto as Exhibit 1, said finance terms will require the City to make forty-
cight (48) monthly payments in an amount not to exceed Seventeen Thousand, Four Hundred
Thirty-Five Dollars and Fifty-Nine Cents ($17,435.59) per month, commencing on the date of

acceptance of the leased property, as agreed upon by the City (“the Lessee™) and IBM Credit
(“the Lessor”).

BE IT FURTHER RESOLVED, that the Mayor or his designee is also authorized to execute an
electronic debit transaction authorization to facilitate repayment of said loan agreements.

BE IT FURTHER RESOLVED, that all contracted Principal and Interest repayments shall be
charged to and paid from the following Fund, Department Organization, Account, and Function
Activity (“FDOA”) sources and for other purposes:

CoA Fund # Department Account # Function Activity #
Dept/ Organization #
Division :
1001 050212 5223202 1535000
DIT (General Fund) (DIT IT Server |(Operating Lease/  (Data Processing/ Management
Management) Rental-Equipment)  [Information System)

BE IT FURTHER RESOLVED, that the Chief Financial Officer or his designee, in
consultation with the City Attorney, be hereby directed to prepare the appropriate contractual
agreements and documents for execution by the Mayor or his designee.

BE IT FINALLY RESOLVED, that said contractual agreements shall not become binding
upon the City, and the City shall incur no liability upon the same until such contract is approved
by the City Attorney or her designee as to form, executed by the Mayor or his designee, attested
to by the Municipal Clerk, and delivered to the contracting parties.

Legislation page 2 of 2
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Re: Lease/Purchase Supplement No. <<SUPP NUM>> to Lease/Purchase Master Agreement between IBM Credit LLC and CITY OF ATLANTA.

EXHIBIT 1

Payment Schedule

Commencement Date
‘l'heConunmcemntDutcshallbeﬂ:edmofaeoepfanceoﬂhel’mpertyassetﬁotﬂnintheAccephnoeCe:ﬁﬂcabexecnbdbyﬂ:elﬂseemdﬁledwiﬂnhe

Lessor,
Pa t S
Total Principal Amount: $804,129.74
Schedule Interest Rate: 1.97%
Prepayment Fee Rate: 0.00%
Payment Payment Lease Principal Interest Prepayment Price
No - Due Dates Payments Component (Afier making pt for said Due Date)
1 2/12014 $17,435.59 $16,088.72 $1,346.87 $788,041.00
2 3/1/2014 $17,435.59 $16,243.50 $1,192,09 $771,798.00
3 4/172014 $17,435.59 $16,142.88 $1,292.71 " $755,655.00
4 5/172014 $17,435.59 $16,210.78 $1,224.81 $739,444.00
] 6/1/2014 $17,435.59 $16,197.07 $1,238.52 $723,247.00
6 7/1/2014 $17,435.59 $16,263.31 $1,172.28 $706,983.00
7 8/1/2014 $17,435.59 $16,251.44 $1,184.15 $690,732.00
8 9/1/2014 $17,435.59 $16,278.66 $1,156.93 $674,453.00
2] 10/1/2014 $17,435.59 $16,342.39 $1,09320 $658,111.00
10 11/1/2014 $17,435.59 $16,333.30 $1,102.29 $641,778.00
1" 12/1/2014 $17,435.59 $16,395.36 $1,040.23 $625,382.00
12 1/1/2015 $17,435.59 $16,388.11 $1,047.48 $608,994.00
13 2/1/2015 $17,435.59 $16,415.56 $1,020.03 $592,579.00
14 312015 $17,435.59 $16,539.18 $896.41 $576,039.00
15 4/12015 $17,435.59 $16,470.76 $964.83 $559,569.00
16 5/1/2015 $17,435.59 $16,528.61 $906.98 $543,040.00
17 6/1/2015 $17,435.59 $16,526.03 $909.56 $526,514.00
18 7/1/2015 $17.435.59 $16,582.18 $853.41 $509,932.00

DRA
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EXHIBIT 1
Payment Schedule - Page 2
Payment Payment Lease Principal Interest Prepayment Price
No Due Dates C (After making prut for said Due Date)
19 8/1/2015 $17,435.59 $16,581.49 $854.10 $493,350.00
20 9/1/2015 $17,435.59 $16,609.26 $826.33 $476,741.00
21 10/1/2015 $17,435.59 $16,662.86 $772.73 $460,078.00
22 11/1/2015 $17,435.59 $16,664.99 $770.60 $443,413.00
23 12/1/2015 $17,435.59 $16,716.88 $718.71 $426,696.00
24 1/1/2016 $17,435.59 $16,720.90 $714.69 $409,976.00
25 2/1/2016 $17,435.59 §16,748.91 $686.68 $393,227.00
26 3/1/2016 $17,435.59 $16,819.49 $616.10 $376,407.00
27 4/1/2016 $17,435.59 $16,805.13 $630.46 $359,602.00
28 5/1/2016 $17,435.59 $16,852.72 $582.87 $342,749.00
29 6/122016 $17,435.59 $16,861.51 $574.08 $325,838.00
30 7/12016 $17,435.59 $16,907.37 $528.22 $308,980.00
31 8/1/2016 $17,435.59 $16,918.07 £517.52 $292,062.00
32 9/1/2016 $17,435.59 $16,946.40 $489.19 $275,116.00
33 10/1/2016 $17,435.59 $16,989.66 $445.93 $258,126.00
34 11/1/2016 $17,435.59 $17,003.24 $432.35 $241,123.00
35 12/1/2016 $17,435.59 $17,044.76 $390.83 $224,078.00
36 1172017 $17,435.59 $17,06027 $375.32 $207,018.00
37 2/1/2017 $17,435.59 $17,088.85 $346.74 $189,929.00
38 3/1/2017 $17,435.59 $17,148.28 $287.31 $172,781.00
39 4/1/2017 $17,435.59 $17,146.19 $289.40 $155,635.00
40 5/1/2017 $17,435.59 $17,183.33 $252.26 $138,451.00
41 6/1/2017 $17,435.59 $17,203.69 $231.90 §121,248 00
42 77172017 $17,435.59 $17,239.06 $196.53 $104,009.00
43 8/1/2017 $17,435.59 $17,261.38 $174.21 $86,747.00
44 9/1/2017 $17,435.59 $17,290.29 $145.30 $69,457.00
45 10/1/2017 $17.435.59 $17,323.01 $112.58 $52,134.00
46 11/1/2017 $17,435.59 $17,348.27 $87.32 $34,786.00
47 12/1/2017 £17,435.59 $17,379.21 $56.38 $17,406.00
48 1/1/2018 $17,435.59 817,406.44 $29.15 $0.00
Lessee:
CITY OF ATLANTA
By:
Name:
Title:

)

fi-! |
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6303 Barfield Rd NE
Atlanta, GA 30328-4233

12/31/2013 \ %\

\GIRA

|

P -

ATTN: Kathleen Lane P
IT Contract Administrator L LY
55 Trinity Avenue @ = 3‘ ’
Atlanta, GA 30303 %" y

To Whom It May Concern -

IBM Gilobal Finance is a wholly-owned subsidiary of IBM Corporation and all IBM Global Finance
employees are IBM-badged employees and under the operations of IBM Corporation Human Resources.
As such, IBM Global Finance operates under the corporate umbrella of IBM with the Department of

Homeland Security and the E-Verify number for IBM Corporation covers IBM Corporation and IBM-owned
organizations, such as IBM Global Finance.

Signed~

Paul Armistead
IBM Client Executive

pearmist@us.ibm.com
404-277-4108

IBM Corporation
6303 Barfield Rd
Atlanta, GA 30328

Notary:

fxcchd s Dcember 3) 2013 in Klgracetta GF

[ V\e”'b\ll At(’\“’fc/ \/AJW «W\ﬁli"\/( G‘C feb/]bn’7 vi’(/\'\']' "H""— 9"‘3“”‘-%

S drut and  coevect |

YNV

Qowx\ M(Sk m)
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Subcontractor Affidavit under 0.C.G.A. § 13-10-91(b)(3)

By executing this affidavit, the undersigned subcontractor verifies its compliance
with O.C.G.A. § 13-10-91, stating affirmatively that the individual, firm or corporation
which is engaged in the physical performance of services under a contract with Prosys
Information Systems on behalf of City of Atlanta has registered with, is authorized to
use and uses the federal work authorization program commonly known as B-Verify, or
any subsequent replacement program, in accordance with the applicable provisions and
deadlines established in O.C.G.A. § 13-10-91. Furthermore, the undersigned
subcontractor will continue to use the federal work authorization program throughout
the contract period and the undersigned subcontractor will contract for the physical
performance of services in satisfaction of such contract only with sub-subcontractors

who present an affidavit to the subcontractor with the information required by 0.C.G.A.

§ 13-10-91(b). Additionally, the undersigned subcontractor will forward notice of the
receipt of an affidavit from a sub-subcontractor to the contractor within five business
days of receipt. If the undersigned subcontractor receives notice that a sub-
subcontractor has received an affidavit from any other contracted sub-subcontractor, the
undersigned subcontractor must forwatd, within five business days of receipt, a copy of
the notice to the contractor. Subcontractor hereby attests that its federal work
authorization user identification number and date of authorization are as follows:

130311445
Fedexfl Work Authorization User Identification Number

[14] 2607

Date of Authorization

IRM_ Covamatinnm
Name of Subcontractor
cucktur 3 Ovacte Py Tect

Aaly o A lata

Name of Public Employe’r

Name of Pro_]ect

I hereby declare under penalty of perjury that the foregoing is true and correct.
&utedﬂ;ggg , 7 ,2013 in /fm b (city), (> - (state).

= Vwd
Signature of Authorized Officer or Agent

Printed Name and Title of Authorized Officer or Agent

SUBSCRIBED AND SWORN BEFORE ME

ON THIS THE 57 AY OF Sepf - 2013,
4 2 3 _#.-c/\_f

NOTARY PUBLIC I§

My Commission Expires:

Notary Public, Fulton County, GBorgi
My Commission Expires Oct. 19, 2015

COPY
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IBM Credit LLC

Term Lease Master Agreement
Name and Address of Lessee: Agreement No.:
IBM Office Address: | Customer No.:

The Lessor under this Term Lease Master Agreement ("Agreement”) is: a) IBM Credit LLC; b) a partnership in which IBM Credit LLC is a partner; or c)
a business enterprise for which IBM Credit LLC is acting as agent ("Lessor”). The "Lessee” is the business entity indicated on the signature line
below. Any Parent, Subsidiary or Affiliate of Lessee may enter into a Lease and/or Financing Transaction (each as defined below) under this
Agreement by signing a Term Lease Supplement ("Supplement") referencing this Agreement and so will be bound to the terms and conditions of this
Agreement as Lessee. For the purposes of this Agreement, "Parent” shall mean a business entity that owns or controls a majority interest of Lessee;
"Subsidiary” shall mean a business entity a majority interest of which is owned or controlied by Lessee; and "Affiliate” shall mean a business entity
under common majority control with Lessee. A Lease or Financing Transaction under this Agreement shall be effective when a Supplement listing
equipment to be leased ("Equipment”) and software program licenses, maintenance, services, and other one-time charges to be financed ("Financed
ltems") is signed by both parties. Equipment includes any internal programming that is integral to the Equipment's functioning ("Licensed Intemal
Code”). Lessee may acquire Equipment and Financed ltems from Intemational Business Machines Corporation “IBM”, Lessor, or any other
manufacturer, vendor or provider ("Lessee's Supplier’). The terms of (a) the Supplement; (b) any applicable attachments; and (c) this Agreement;
each as may be amended by addenda, shall constitute the lease for the Equipment ("Lease") and financing transaction for the Financed Items
(*Financing Transaction™) listed in the applicable Supplement. Some Leases or Financing Transactions may have additional terms that will be specified

in attachments or addenda.

Terms in a Supplement and related attachments or addenda will apply only to the Lease and/or Financing Transaction

represented by that Supplement. The headings of the Paragraphs are inserted for convenience only.

1. OPTIONS. Each Supplement shall constitute a single Lease
and/or Financing Transaction but for each line item listed there will be
a Lease or Financing Transaction option indicated. The various options
are described in the "Option Codes" table on the Supplement.

2. CREDIT REVIEW. For each Lease or Financing Transaction
Lessee consents to a reasonable credit review by Lessor.

3. AGREEMENT TERM. This Agreement shall be effective when
signed by both parties and may be terminated by either party upon one
(1) month prior written notice. Each Lease or Financing Transaction
then in effect, however, shall remain subject to the terms and conditions
of this Agreement until its expiration or termination.

4. LESSOR CHANGES. Lessor may, with at least three (3) months
prior written notice to Lessee, change the terms of this Agreement.
Such changes will apply only to Leases and Financing Transactions that
begin after the effective date specified in the notice, and only if Lessee
does not notify Lessor that it does not agree to the changes.

5. SURVIVAL OF OBLIGATIONS. Lessor's and Lessee's obligations
under this Agreement, which by their nature would continue beyond the
expiration or termination of a Lease or Financing Transaction, will sur-
vive the expiration or termination of a Lease or Financing Transaction.

6. SELECTION AND USE OF EQUIPMENT, PROGRAMMING AND
LICENSED PROGRAM MATERIALS. Lessee agrees that it did not rely on
the Lessor, nor is the Lessor responsible, for the selection, use of, and
results obtained from the Equipment or Financed Items. Nothing in this

Agreement is intended to limit any rights Lessee may have with respect
to Lessee's Supplier or the Equipment manufacturer.

7. ASSIGNMENT TO LESSOR. Lessee assigns to Lessor, effective
upon Lessor signing the Supplement, its right to purchase from and its
obligation to pay its Supplier. All other rights and obligations as de-
fined in the agreement between Lessee and Lessee’s Supplier govem-
ing the purchase of the Equipment ("Purchase Agreement”) shall
remain with Lessee. Lessee represents that it has reviewed and ap-
proved the Purchase Agreement. Lessor will not modify or rescind the
Purchase Agreement.

8. LEASE NOT CANCELLABLE; LESSEE’'S OBLIGATIONS
ABSOLUTE. Once the Term of any Lease or Financing Transaction has
begun, as described in Paragraphs 13 and 14, Lessee's commitments
hereunder become irrevocable and independent of acceptance of the
Equipment. Lessee’s obligation to pay all Rent and other amounts re-
quired to be paid by Lessee under this Agreement is absolute and un-
conditional and shall not be affected by any right of set-off or defense
of any kind whatsoever, including any failure of the Equipment or a Fi-
nanced Iltem to perform, or any representations by Lessee's Supplier.
Lessee shall make any claim solely against Lessee's Supplier, the
Equipment manufacturer or other third party if the Equipment or a Fi-
nanced ltem is unsatisfactory for any reason.

9. WARRANTIES. Lessor passes through to Lessee, to the extent
permitted, all applicable warranties made available by Lessee's Sup-

THIS AGREEMENT, AND ANY APPLICABLE SUPPLEMENT, ATTACHMENTS OR ADDENDA ARE THE COMPLETE AND EXCLUSIVE STATEMENT OF THE
AGREEMENT REGARDING EACH LEASE OR FINANCING TRANSACTION. THESE DOCUMENTS SUPERSEDE ANY PRIOR ORAL OR WRITTEN
COMMUNICATIONS BETWEEN THE PARTIES. IF THERE IS A CONFLICT OF TERMS AMONG THE DOCUMENTS, THE ORDER OF PRECEDENCE WILL
BE AS FOLLOWS: (a) ATTACHMENTS OR ADDENDA TO A SUPPLEMENT, {b) SUPPLEMENT, (c) ATTACHMENTS OR ADDENDA TO THIS AGREEMENT,
(d) THIS AGREEMENT. DELIVERY OF AN EXECUTED COPY OF ANY OF THESE DOCUMENTS BY FACSIMILE OR ANY OTHER RELIABLE MEANS
SHALL BE DEEMED TO BE AS EFFECTIVE FOR ALL PURPOSES AS DELIVERY OF A MANUALLY EXECUTED COPY. LESSEE ACKNOWLEDGES THAT
LESSOR MAY MAINTAIN A COPY OF THESE DOCUMENTS IN ELECTRONIC FORM AND AGREES THAT A COPY REPRODUCED FROM SUCH
ELECTRONIC FORM OR ANY OTHER RELIABLE MEANS (FOR EXAMPLE, PHOTOCOPY, IMAGE OR FACSIMILE) SHALL IN ALL RESPECTS BE
CONSIDERED EQUIVALENT TO AN ORIGINAL. IF INDICATED HERE, THE FOLLOWING ATTACHMENTS SHALL APPLY TO AND BE INCORPORATED
BY REFERENCE IN THIS AGREEMENT.

Lessee may not modify or change the terms of this Agreement without
the Lessor’s prior written consent.

Accepted By:
IBM Credit LLC Lessee:
By By.
Authorized Signature Authorized Signature
Name (Type or Print) Date Name (Type or Print Date
Z125-3318-08 (10/07) Page 1 of 4 doc
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plier andfor by the Equipment manufacturer in the Purchase Agree-
ment. Lessor represents and warrants that neither Lessor, nor anyone
acting or claiming through Lessor, by assignment or otherwise, will in-
terfere with Lessee’s quiet enjoyment of the Equipment so long as no
event of default by Lessee or anyone acting or claiming through Lessee
shall have occurred and be continuing. During the Tem of the Lease,
Lessor assigns to Lessee all the rights that Lessor may have to be de-
fended by Lessee's Supplier and/or by the Equipment manufacturer
under any patent and copyright provisions in the Purchase Agreement.
EXCEPT AS EXPRESSLY PROVIDED ABOVE, LESSOR MAKES NO WAR-
RANTY, EXPRESS OR IMPLIED, AS TO ANY MATTER WHATSOEVER,
INCLUDING, BUT NOT LIMITED TO, THE IMPLIED WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE. AS
TO LESSOR, LESSEE LEASES THE EQUIPMENT AND TAKES ANY Fl-
NANCED ITEM "AS IS". IN NO EVENT SHALL LESSOR HAVE ANY LI-
ABILITY FOR, NOR SHALL LESSEE HAVE ANY REMEDY AGAINST
LESSOR FOR, CONSEQUENTIAL DAMAGES, ANY LOSS OF PROFITS
OR SAVINGS, LOSS OF USE, OR ANY OTHER COMMERCIAL LOSS.
This shall in no way affect Lessee's rights and remedies against
Lessee's Supplier and/or the Equipment manufacturer.

10. LESSEE AUTHORIZATION. Lessee is authorized to act on Les-
sor's behalf conceming delivery and installation of the Equipment and
any warranty service for the Equipment, including any programming
services. Lessor represents and warrants that it has the right to grant
the authorization and rights to Lessee referred to in this Paragraph.

11. DELIVERY AND INSTALLATION. Lessee is responsible for the
delivery, installation and acceptance of the Equipment and any Fi-
nanced ltem and shall pay any delivery and installation charges not
paid by Lessee's Supplier. Lessor shall not be liable for any delay in,
or failure of, delivery of the Equipment or Financed Items unless pro-
vided by Lessor.

12. USED EQUIPMENT LEASES. For used Equipment supplied by
Lessor, the following provisions apply: The Equipment is subject to
prior disposition at_any time prior to Lessor's acceptance of a signed
Supplement The Equipment is provided "as is", without any warranty
whatsoever by Lessor, in accordance with Paragraph 9. However,
provided that the Equipment is unmodified since the date of delivery;
has been manufactured and assembled by or for IBM; and has been
instalied and maintained by 1BM, Lessor guarantees Lessee's satisfac-
tion with the quality of the Equipment for three (3) months following the
"Release Date" indicated on the face of the Supplement. If Lessee is
dissatisfied with the Equipment for any reason, Lessee may notify Les-
sor within three (3) months of the Release Date and, at Lessor's option,
the Equipment will either be (a) replaced with equivalent Equipment or
(b) retumed to Lessor and the Lease terminated and any Rent pay-
ments made to Lessor refunded to Lessee. If Lessee cancels its com-
mitment to Lease the Equipment after Lessor signs the applicable
Supplement but before the Equipment is delivered and accepted by
Lessee, then Lessee shall be liable to Lessor for three (3) months Rent
as liquidated damages. Lessor shall bear the risk of loss or damage to
the Equipment during transit from the pickup location to Lessee'’s lo-
cation, provided the Equipment is transported by a carrier designated
by Lessor.

13. RENT COMMENCEMENT DATE. Unless otherwise stated on the
applicable Supplement, the Rent Commencement Date shall be (a) for
Equipment supplied by IBM, the day following the date of installation of
the Equipment as provided for in the Purchase Agreement; (b) for
Equipment supplied by Lessor, the earlier of the date of installation or
fourteen (14) days after the Release Date as specified in the Supple-
ment; (c) for Equipment supplied by Lessee's Supplier, the date Lessee
designates on a certificate of acceptance; or, (d) for Financed Iltems, the
date Lessor makes funds available to Lessee or Lessee's Supplier.

14. LEASE TERM. The Lease or Financing Transaction shall be ef-
fective when the Supplement is signed by both parties. The initial Term
of the Lease or Financing Transaction shall begin on the Rent Com-
mencement Date and shall expire at the end of the number of months
specified as "Term" in the Supplement. Except for Equipment supplied
by Lessor, if Lessee cancels its order with Lessee's Supplier prior to
installation or discontinues any Financed Item prior to the date Lessor
makes funds available, the Lease or Financing Transaction with respect
to that item shall terminate without penalty.

15. RATE PROTECTION. The Rates stated on the Supplement are
not subject to change provided the Supplement is signed and returned
to Lessor by the date indicated on the Supplement and the Equipment
is installed by the end of the month of the Estimated Commencement
Date stated on the Supplement.

16. RENT. During the initial Term, Lessor shall invoice and Lessee
shall pay Rent for each Payment Period as specified in the Supplement.
Lessee's obligation to pay shall begin on the Rent Commencement
Date. When the Rent Commencement Date is not on the first day of a
calendar month and/or when the initial Term does not expire on the last
day of a calendar month, the applicable Rent for the first and last pay-
ment will be prorated on the basis of 30-day months.

17. RENEWAL. Lessee may, upon at least one (1) month prior writ-
ten notice to Lessor, renew the Lease with respect to any line item of
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s@enig not then in default. Lessor shall offer a
. Wn may, if requested, offer different re-
Couipment line items with a fair market value end-
of-Lease renewal option, fae renewal Rent shall be the projected fair
market rental value of the Equipment as of the commencement of such
renewal Term. For Equipment line items with a prestated end-of-Lease
renewal option, the renewal Rent shall be one-half of the prestated
Purchase Percent multiplied by the Unit Purchase Price stated in the
Supplement and such renewal Rent payments will be annual and paya-
ble in advance.

18. PURCHASE OF EQUIPMENT. Lessee may, upon at least one (1)
month prior written notice to Lessor, purchase any line item of Equip-
ment upon expiration of the Lease provided Lessee is not then in de-
fault. For Equipment line items with a fair market value end-of-Lease
purchase option, the purchase price shall be the projected fair market
sales value of the Equipment as of such expiration date. For Equipment
line items with a prestated purchase option, the purchase price shall be
specified in the Supplement. If the Lessee purchases any Equipment,
Lessee shall, on or before the date of purchase, pay: (a) the purchase
price, (b) any applicable taxes, (c) all Rent due through the day pre-
ceding the date of purchase, and (d) any other amounts due under the
Lease. Lessor shall, on the date of purchase, transfer to Lessee by bill
of sale provided upon Lessee's request, without recourse or warranty
of any kind, express or implied, all of Lessor's right, title and interest
in and to such Equipment on an "AS IS, WHERE IS" basis, except that
Lessor shall warrant title free and clear of all liens and encumbrances
created by or through Lessor.

19. OPTIONAL EXTENSION. |If, at the expiration of the Term, Lessee
has not elected to renew the Lease, purchase or retum the Equipment
in accordance with Paragraph 25, and as long as Lessee is not in de-
fault under the Lease, the Lease will be extended for each unreturned
item of Equipment unless (a) Lessee notifies Lessor in writing, not less
than one (1) month prior to Lease expiration, that Lessee does not want
the extension, or (b) the Equipment is returned to and received by Les-
sor within fourteen (14) days after the expiration of the Term. The ex-
tension will be under the same terms and conditions then in effect,
including current Rent (but for Equipment line items with a fair market
value purchase option, not less than fair market rental value as deter-
mined by Lessor at the expiration of the Term) and will continue on a
day-to-day basis until the earlier of termination by either party upon
one (1) month prior written notice, or six (6) years after expiration of
the initial Term. For purposes of this Paragraph, current Rent shall be
calculated as the sum of the Lease payments over the initial Term di-
vided by the initial Term of the Lease.

20. INSPECTION; MARKING; FINANCING STATEMENT. Upon rea-
sonable advance request, Lessee agrees to allow Lessor to inspect the
Equipment and its maintenance records during Lessee's normal busi-
ness hours, subject to Lessee's reasonable security procedures.
Lessee will affix to the Equipment any identifying labels supplied by
Lessor indicating ownership. The filing of any Uniform Commercial
Code financing statements in connection with a Lease or Financing
Transaction shall be governed by the terms and conditions of the ap-
plicable Supplement and any Supplement addendum.

21. EQUIPMENT USE. Lessee agrees that Equipment will be used
for business purposes and not primarily for personal, family or house-
hold purposes and that it will be used in accordance with applicable
laws and regulations.

22, MAINTENANCE. Lessee shall, at its expense, on its own or
through third parties, keep the Equipment in a suitable environment as
specified by the Equipment manufacturer, and in good condition and
working order, ordinary wear and tear excepted.

23. ALTERATIONS; MODIFICATIONS; PARTS. For the purposes of

this Agreement, a "Part” is any component or element of the Equipment;
a "Modification” is any upgrade, feature or other change to the Equip-
ment which is or has been offered for sale by the Equipment manufac-
turer and which contains no Part which has been changed or altered
since its original manufacture; an “"Alteration” is any change to the
Equipment which is not 2 Modification. Lessee may modify or alter the
Equipment only upon prior written notice to Lessor. Lessee may obtain
new or used Alterations or Modifications from any supplier and may fi-
nance them with sources other than Lessor provided no security inter-
est is created that encumbers or conflicts with Lessor's ownership of
the Equipment. Any Lessor-owned Parts that Lessee removes shall
remain Lessor's property and Lessee shall not make such Parts avail-
able for sale, transfer, exchange or other disposition without Lessor's
prior written consent.
Before retuming the Equipment to Lessor, Lessee agrees to remove
any Alteration and may remove any Modification not owned by Lessor.
If removed, Lessee agrees to, at its expense, restore the Equipment to
its original condition using the removed Parts, normal wear and tear
excepted. If Lessor had previously consented to the disposition of re-
moved Parts, the restoration must be with Parts Lessor owns or sup-
plies, or those supplied by a source approved by Lessor. If not
removed, such Modifications shall become the property of Lessor,
without charge, free of any liens or encumbrances.
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Changes or additions made to iteimigde?
maintenance or warranty services, includif
lizing manufacturer's genuine parts, are exéMp i
Paragraph, and any Parts installed in conneclf®
shall become the property of Lessor.

24. LEASES FOR MODIFICATIONS. At Lessee's requeAr’and subject
to satisfactory credit review, Lessor will lease or finance new Modifi-
cations, used Modifications from Lessor's inventory, and Financed
ltems associated with the Modifications. Leases for Modifications will
be at then current terms and conditions and must be coterminous with
the underlying Equipment Lease.

25. RETURN OF EQUIPMENT. Lessee will return the Equipment to
Lessor upon expiration or termination of the Lease. Upon retum, the
Equipment must be in good condition and working order, normal wear
and tear excepted and qualified for the manufacturer's maintenance
service, if available. Lessee will return the Equipment fo the nearest
consolidation and refurbishment center designated by Lessor for that
type of Equipment located in the contiguous United States. Unless
otherwise agreed, Lessee is responsible for: (a) deinstallation, packing
and return of the Equipment and any associated costs; and (b) any cost
to qualify the Equipment for the manufacturer's maintenance service, or,
if not available, the cost to return the Equipment to good working
condition. The retum of the Equipment shall constitute a full release by
Lessee of any leasehold rights or possessory interest in the Equipment.

26, CASUALTY INSURANCE; LOSS OR DAMAGE. Lessor will main-
tain, at its own expense, insurance covering loss of or damage to the
Equipment (excluding any Modifications or Alterations not subject to a
Lease under this Agreement) with a $5,000 deductible per occurrence.
If any item of Equipment shall be lost, stolen, destroyed or irreparably
damaged for any cause whatsoever ("Casualty Loss") before the Rent
Commencement Date, the Lease with respectto that item shall termi-
nate. If any item of Equipment suffers Casualty Loss, or shall be oth-
erwise damaged, on or after the Rent Commencement Date, Lessee
shall promptly inform Lessor. To claim a Casualty Loss Lessee must
file a police or fire department report or other appropriate documenta-
tion substantiating the Casualty Loss. If Lessor determines that the
item can be economically repaired, Lessee shall place the item in good
conditon and working order and Lessor will promptly reimburse
Lessee the reasonable cost of such repair, less the deductible. If not
so repairable, Lessee shall pay Lessor the lesser of $5,000 or the fair
market sales value of the Equipment immediately prior to the Casualty
Loss. Upon Lessor's receipt of payment the Lease with respect to that
item shall terminate and Lessee's obligation to pay Rent for the Equip-
ment will be deemed to have ceased as of the date of the Casualty
Loss. For purposes of this Paragraph, Lessor will consider the man-
ufacturer's charge for such repair to be the reasonable cost of repair.

27. TAXES. Lessee shall promptly reimburse Lessor, as additional
Rent, for all taxes, charges, and fees levied by any governmental body
or agency upon or in connection with this Agreement, excluding, how-
ever, all taxes on or measured by the net income of Lessor.

28. LESSOR'S PAYMENT. If Lessee fails to pay taxes as required
under this Agreement, discharge any liens or encumbrances on the
Equipment (other than those created by or through Lessor), or other-
wise fails to perform any other provision Lessee is required to perform
under this Agreement, Lessor shall have the right to act in Lessee's
stead so as to protect Lessor's interests, in which case, Lessee shall
pay Lessor the cost thereof.

29. TAX INDEMNIFICATION. Solely for Leases entered into on the
basis that Lessor is the owner of the Equipment for tax purposes, Les-
sor and Lessee agree that Lessor shall be entitled to certain federal
and state tax benefits available to an owner of Equipment, including,
under the Internal Revenue Code of 1986, as amended (the "Code"), the
maximum Modified Accelerated Cost Recovery System deductions for
5-year property and deductions for interest expense incurred to finance
the purchase of the Equipment ("Tax Benefits”). Lessee represents
and warrants that: (a) at no time will Lessee take or omit to take any
action which would result in a loss, reduction, disallowance, recapture
or other unavailability ("Loss") to Lessor (or the consolidated group
with which Lessor files tax retumns) of the Tax Benefits, and (b) Lessee
will take no position inconsistent with the assumption that Lessor is the
owner of the Equipment for federal income tax purposes. Upon Les-
sor's written notice to Lessee that a Loss of Tax Benefits has occurred,
Lessee shall reimburse Lessor an amount that shall make Lessor's
after-tax rate of return and cash flows ("Financial Returns") over the
Term of the Lease equal to the expected Financial Returns that would
have been otherwise available. Lessee shall have no obligation to re-
imburse Lessor for a Loss of Tax Benefits resulting from: (i) a determi-
nation that a Lease does not constitute a true lease for federal income
tax purposes, provided such determination is not the result of an act of
Lessee, or (i) a change in the tax law after the applicable Rent Com-
mencement Date.

30. GENERAL INDEMNITY. Each Lease under this Agreement is a
net lease. S [ ? L i
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Lessor of the assertion of any claim,

agrees that upon written notice
claim.

Lessee shall assume full responsibility for the defense of su

Lessor shall cooperate as may be reasonably required in such defense.
A hal-obiai | maintai

31. LIABILITY INSURANCE. f

: e policy shall name Lessor
as an additional insu as Lessor's interests may appear and shall
contain a clause requiring the insurer to give Lessor at least one (1)
month prior written notice of the cancellation, or any material alteration
in the terms of the policy. Lessee shall furnish to Lessor, upon request,
evidence that such insurance coverage is in effect,

32. SUBLEASE AND RELOCATION OF EQUIPMENT; ASSIGNMENT
BY LESSEE. Upon one (1) month prior written notice to Lessor, Lessee
may relocate the Equipment to another of its business locations pro-
vided that Lessee remains the end user of the Equipment. Any other
relocation requires Lessor's prior written consent. Upon Lessor's prior
written consent, which will not be unreasonably withheld, Lessee may
sublease the Equipment to another end user. No sublease or relocation
shall relieve Lessee of its obligations under the Lease and Lessee will
be responsible for all costs and expenses associated with any relo-
cation or sublease of the Equipment, including additional taxes or any
Tax Loss incurred by Lessor. In no event shall Lessee remove or allow
the Equipment to be removed from the United States. Lessee shall not
assign, transfer or otherwise dispose of any Lease or Financing Trans-
action, any Equipment, or any interest thereln, or create or suffer any
:_evy. lien or encumbrance thereof except those created by or through

essor.

33. ASSIGNMENT BY LESSOR. Lessee acknowledges and under-
stands that the terms and conditions of the Leases and Financing
Transactions have been fixed to enable Lessor to sell and assign its
interest or grant a security interest or interests in the Leases and Fi-
nancing Transactions and the Equipment, individually or together, in
whole or in part, for the purpose of securing loans fo Lessor or other-
wise. Lessee shall not assert against any such assignee any setoff,
defense or counterclaim that Lessee may have against Lessor or any
other person. Lessor shall not be refieved of its obligations hereunder
as a result of any such assignment unless Lessee expressly consents
thereto, nor shall any rights or obligations of Lessee be changed except
as described herein.

34. FINANCING. Any one-time charge (indicated on the Supplement
as the "Amount Financed") for a Financed ltem will be paid by Lessor
to Lessee's Supplier or directly to Lessee. Any other charges which
may be owed or due to Lessee's Supplier shall be paid directly to
Lessee's Supplier by Lessee. Lessee's obligation to pay Rent for the
Financed Item shall not be affected by any discontinuance, retum or
destruction of any Financed Item on or after the date Lessor makes
funds available. If Lessee discontinues any of the Financed Items in
accordance with the terms of the applicable agreement with Lessee's
Supplier prior to the date Lessor makes funds available, then the Fi-
nancing Transaction with respect to the affected one-time charge shall
be cancelled.

35. FINANCING PREPAYMENT (Does Not Apply For ltems of
Equipment). Lessee may terminate a Financing Transaction (but not a
Lease with respect to an item of Equipment) by prepaying its remaining
Rent. Lessee shall provide Lessor with at least one (1) month prior
written notice of the intended prepayment date. Lessor may, depending
on market conditions at the time, reduce the remaining Rent to reflect
such prepayment and shall advise the Lessee of the balance to be paid.
If prior to Lease expiration, Lessee purchases Equipment on Lease or
if a Lease is terminated, Lessee shall at the same time prepay any re-
lated line items of Financing Transactions.

36. DELINQUENT PAYMENTS. If any amount to be paid to Lessor is
not paid on or before its due date, Lessee shall pay Lessor two percent
(2%) of the unpaid amount for each month or part thereof from the due
date until the date paid or, if less, the maximum allowed by law.

37. DEFAULT NO WAIVER. Lessee shall be in default under this
Agreement upon the occurrence of any of the following events: (a)
Lessee fails to pay any amount when due under this Agreement and
such failure shall continue for a period of seven (7) days after the due
date; (b) Lessee subleases, relocates, assigns or makes any transfer in
violation of the terms of this Agreement; (c) Lessee fails to perform any
other obligations or violates any of its covenants or representations
under a Lease or Financing Transaction, or Lessee fails to perform any
of its obligations under any other agreement it may have with Lessor,
and such failure or breach shall continue for a period of fifteen (15)
days after written notice is received by Lessee from Lessor; (d) Lessee
or any guarantor of Lessee's obligations under this Agreement makes
a misrepresentation in any application for credit or other financial data
required to be provided by Lessee in connection with a Lease or Fi-
nancing Transaction; (e) Lessee or a guarantor makes an assignment
for the benefit of creditors, or consents to the appointment of a trustee
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or receiver, or if either shall be appointed for'®eg
for a substantial part of its property without its 8 g
or proceeding is filed by or against Lessee or a gu® : any
Federal or State bankruptcy or insolvency code ord i g
such petition is involuntary, it is not dismissed within &
after filing thereof, (g) Lessee or a guarantor sells or dispose gl all or
substantially all of its assets (and Lessor does not consent to Tve same)
or ceases doing business; or (h) a guarantor or the provider of any
other credit enhancement under this Agreement breaches, terminates
without Lessor's consent or contests any guaranty or other credit en-
hancement document of which Lessor is a beneficiary.

Lessor shall be in default under this Agreement upon the occurrence
of any of the following events: (i) Lessor breaches Lessee's right of
quiet enjoyment (except in an instance where Lessee is in default under
the applicable Lease or Financing Transaction), and Lessor is unable to
remedy such breach within fifteen (15) days of Lessee's written notice
to Lessor thereof, (ii) Lessor fails to perform any other provisions or
violates any of its covenants or representations under a Lease or Fi-
nancing Transaction and such failure or breach shall continue for a pe-
riod of fifteen (15) days after written notice is received by Lessor from
Lessee; (iii) Lessor makes an assignment for the benefit of creditors,
or consents to the appointment of a trustee or receiver, or if either shall
be appointed for Lessor or for a substantial part of its property without
its consent; or (iv) any petition or proceeding is filed by or against
Lessor under any Federal or State bankruptcy or insolvency code or
similar law and, if such petition is involuntary, it is not dismissed within
sixty (60) days after filing thereof.

Any failure of either party to require strict performance by the other
party or any waiver by either party of any provision in a Lease, Fi-
nancing Transaction or this Agreement shall not be construed as a
consent or waiver of any other breach of the same or of any other pro-
vision.

38. REMEDIES. If Lessee is in default under this Agreement, all
amounts due and to become due under each Lease and Financing
Transaction shall be immediately due and payable, without further no-
tice from Lessor, and Lessor shall have the right, in its sole discretion,
fo exercise any one or more of the following remedies in order to pro-
tect its interests, reasonably expected profits and economic benefits
under this Agreement. Lessor may: (a) declare any Lease or Financing
Transaction entered into pursuant to this Agreement to be in default; (b)
terminate in whole or in part any Lease or Financing Transaction; (c)
recover from Lessee any and all amounts then due and to become due;
(d) take possession of any or all items of Equipment, wherever located,
without demand or notice, without any court order or other process of
law, in accordance with Lessee's reasonable security procedures; and
(e) demand that Lessee return any or all such items of Equipment to
Lessor in accordance with Paragraph 25 and, for each day that Lessee
shall fail to retum any item of Equipment, Lessor may demand an
amount equal to the current Rent, prorated on the basis of a 30-day
month. Upon repossession or return of any item of Equipment, Lessor
shall sell, lease or otherwise dispose of such item in a commercially
reasonable manner, with or without notice and on public or private bid,
and apply the net proceeds thereof towards the amounts due under the
Lease but only after deducting: (i) in the case of sale, the estimated fair
market sales value of such item as of the scheduled expiration of the
Lease; or (ii) in the case of any replacement lease, the rent due for any
period beyond the scheduled expiration of the Lease for such item; and
(iii) in either case, all reasonable and necessary expenses, including
reasonable legal fees, incurred in connection therewith. Any excess
net proceeds are to be retained by Lessor. Lessor may pursue any
other remedy available at law or in equity. No right or remedy is ex-
clusive of any other provided herein or permitted by law or equity; all
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such rights and remedies shall be cumulative and may be enforced
concurrently or individually. _

If Lessor is in default under this Agreement, Lessee's exclusive and
sole remedy shall be: (x) to terminate the applicable Lease or Financing
Transaction and retumn the applicable items of Equipment to Lessor;
and (y) to recover damages arising out of such default from Lessor, and
all reasonable and necessary expenses, including reasonable legal
fees, incurred in connection therewith.

39. LESSOR'S EXPENSE. Lessee shall pay Lessor all reasonable costs
and expenses, including reasonable legal and collection fees, in-
curred by Lessor in enforcing the terms, conditions or provisions of this
Agreement.

40. OWNERSHIP; PERSONAL PROPERTY; LICENSED PROGRAM
MATERIALS. The Equipment under Lease is and shall be the properly
of Lessor. Lessee shall have noright, title or interest therein except
as set forth in the Lease. The Equipment is, and shall at all times be
and remain, personal property and shall not become a fixture or realty.
Licensed programs that Lessee acquires and finances with Lessor re-
main the property of their licensor. Ownership of licensed programs is
governed by the license agreement between the licensor and Lessee,
and is not affected by this Agreement.

41. NOTICES; ADMINISTRATION. Service of all notices under the
Agreement shall be sufficient if delivered personally or mailed to
Lessee at its address specified in the Supplement or to IBM Credit LLC
as Lessor in care of the IBM location specified in the Supplement or
invoice. Notices by mail will be effective on receipt or three (3) days after
being deposited in the United States mail, duly addressed
and with postage prepaid, whichever is earlier. Notices of default will
be sent certified mail, or registered mail, or delivered in person and will
be effective when received by the party. Notices, consents and ap-
provals from or by Lessor will be given by Lessor or on its behalf by
IBM and all payments will be made to IBM until Lessor nofifies Lessee
otherwise.

42, LESSEE REPRESENTATION. lessee represents and warrants
that, as of the date it enters into any Lease or Financing Transaction
under this Agreement: (a) Lessee is a legal entity, duly organized,
validly existing and in good standing under the laws of the jurisdiction
of its organization and in each jurisdiction where Equipment and Fi-
nanced Items will be located, with full power to enter into this Agree-
ment and any transactions contemplated herein; (b) this Agreement and
any Lease or Financing Transaction hereunder have been duly author-
ized and executed by Lessee and constitute valid, legal and binding
agreements, enforceable in accordance with their terms; (c) the exe-
cution and performance by Lessee of its obligations under this Agree-
ment and any Lease or Financing Transaction will not violate any
judgment, order, law or governmental regulation affecting Lessee or
any provision of Lessee’'s documents of organization, or result in a
breach or default of any instrument or agreement to which Lessee is a
party or to which Lessee may be bound.

43. GENERAL. Lessee agrees to take such further action and to ex-
ecute such additional documents, instruments and financing statements
as Lessor shall reasonably request to complete any Lease or Financing
Transaction under this Agreement or to protect Lessor's interest in the
Equipment or Financed ltems.

This Agreement may be executed in any number of counterparts,
each of which shall constitute an original, but all of which together shall
constitute but one and the same document.

44. APPLICABLE LAW; SEVERABILITY. This Agreement will be gov-
emned by and construed in accordance with the laws of the State of-hlgus
erie— If any provision of this Agreement is held to be invalid or
unenforceable, all other provisions shall remain in effect.

doc
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IBM Credit LLC

Term Lease Master Agreement

Attachment for State & Local Government

Name and Address of Lessee:

IBM Office Address:

0,?4’0

Agreement No.:

Customer No.;

1]
These terms and conditions modify those in the IBM Cradlteﬁ?Lease Master Agreement and cover any Equipment and Financed ltem(s)
obtained by State and Local Governments and their political subdivisions as defined under Section 103 of the Internal Revenue Code of 1986, as
amended. This attachment is incorporated by reference into the Term Lease Master Agreement executed by Lessee.

The following paragraphs are deleted in thelr entirety - 20, 36, 39 and
42,

Paragraph 8 - LEASE NOT CANCELLABLE; LESSEE'S OBLI-

GATIONS ABSOLUTE - add the following at the end of paragraph:

“Lessee agrees to duly request the appropriation of funds for all pay-

ment amounts specified in the Supplement. If the funds Lessee requests
for a fiscal year are not appropriated, Lessee will not be obligated to pay

amounts due beyond the end of the last funded fiscal year. If a nonap-
propriation of this kind occurs, Lessee will promptly notify Lessor, the
Lease and/or Financing Transaction wil terminate at the end of the kast
fiscal year for which funds were appropriated and Lessee will not be in
default Lessee may retain the Equipment and/or Financed fems for a
reasonable period of time bayond the termination and at a monthly charge,
determined by Lessor. At the condlusion of such period of ime, Lessor
will remove the Equipment andfor Financed ltems from Lessee's localion
and retain all sums paid as partial payment for thelr use and depreciation.”

Paragraph 17 - RENEWAL - after the second sentence add the

following:

'LeueemayrenewtheLeasthrespedtoallneuemoqumpm

with a fair market value purchase option one or more times but any re-
newal term may not extend beyond five (5) years from the date of instal-
Iation of the Equipment.”

Paragraph 18 - PURCHASE OF EQUIPMENT - at the end of the par-
agraph add the following:

"Beginning with the second anniversary of the Lease Term, Lessee
may also purchase any line ttem of Equipment with a prestated purchase
option. Lessee must notify Lessor of Lessee’s intent to purchase at least
one (1) month prior to the transaction. Purchase price is available upon
request.”

Paragraph 189 - OPTIONAL EXTENSION - replace the second sen-
tence with the following:

“The extension will be under the same terms and conditions then in
effect, including cument Rent (but for Equipment line items with a fair
market value purchase option, not less than fair market rental value as
determined by Lessor at the explration of the Term) and will continue on

Z125-3428-07 (11/06)

a day-to-day basis until the earlier of termination by either party upon one
(1) month prior written notice or five (5) years from the date of
instaliation of the Equipment.”

Paragraph 20 - INSPECTION; MARKING; FINANCING STATE-
MENTS - delete the last sentence and add the following to the end of the
paragraph:

"Any provisions relating to financing statements, that may be contained
inthe Supplement are hereby deleted in thelr entirety.”

Paragraph 26 - CASUALTY INSURANCE; LOSS OR DAMAGE - at
the end of the paragraph add the following:

"Notwithstanding the above, Lessor hereby waives the $5000 deduct-
Ible for a Casualty L oss es provided for in this paragraph.”

Paragraph 27 - TAXES - replace the entire paragraph with the follow

=ing:

"All taxes on or measured by the net income of Lessor, any taxes
arising under the Purchase Agreement, and any property taxes shall be
for the account of Lessor. All other taxes of any description attendant to
transactions under a Lease or Financing Transaction shall be for the ac-
count of Lessee, either by reimbursement of Lassor, or, at Lessar's re-
quest, directly paid by Lessee to the taxing authority.”

Paragraph 30 - GENERAL INDEMNITY- replace the entire paragraph
with the following:

“All Leases under this Agreement shall be strictly net leases. Conse-
quently unless specifically provided otherwise in this Agreement or a
Lease hereunder, claims, costs and expenses of any description arising
out of this Agresment shall be for the sole account of Lessee, except that
Lessor shall bear responsibility, fo the extant of its fault, for claims for
personal injury or real and tanglble personal property damage caused by
Lessor's negligence.”

Paragraph 37 - DEFAULT - subsection (g) is deleted in its entirety.

Paragraph 43 - GENERAL - delete the first sentencs.

Paragraph 44 - APPLICABLE LAW; SEVERABILITY - replace the first
sentence with the following:

'Lassee'sstatelawssmngovemthlsAgreememamanyLeasesam

Financing Transactions hereunder."
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TERM LEASE SUPPLEMENT
Date Prepared:
Supplement Number
Customer No.: IBM CSO Location:
Customer Address Installed at Location IBM CSO Location Address Term Lease Master Agreement No.:
Associated Supplement No.:
Amendment Nos.:
Addendum Nos.:
Quote Letter No,:
Customer Reference:
Location/ Leased or Financed item Plant Order * Unit Purchase Estimated
Line Lessor Instafled  Type Model/Featu \ or Serial ) Purchase (") Price/ Rate Commencement
No.__Customer No. State Description % MES No. No. Option  Option Torm __ Amount Financed $/1000 Rent Release Date
Suppller Name Suppller Customer No. (*)Security Deposit ‘otal Amount (*) Interim Total Rent Payment Period
Financed Rent (this page)
(thia pepe) Applies Taxecs ma
apply yment Commencement Dat
(%) See Additional Terms and Conditions page. (**) First of the month following the Dats of Installation. Total Amount Total Rent
1] Convenlent Pay Authorization is required. Financed (all pages)
RATE VALIDITY DATE:: {all pages) axcs __w.sv.
app

Accepted by:
IBM Credit LL.C
For or as Lessor: rpo—
By By:
uthorized Signsture Athorized Si
ame (Type or Print) Date Namo (Typs o P o
State of Organizs| tion:
125-3319-27 (05-08)
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TERM LEASE SUPPLEMENT — Additional Terms and Conditions
OPTION CODES g%&%gﬂnﬁﬁf EEEEEEH!«EQ:E
B Fﬂmniggan&naéﬁn&éﬁﬂun L Lease for used Equipment supplied by Lessor relating to Joss or ) ﬁ.ﬁﬁ-gnmgnussundﬁ_gq. . L
Egiﬂhw&aaﬁﬁgmg Sgangmn&ﬁgugggg EZEWM.SONB%W_M&H—O E@Eﬂgagggnﬁggﬂg
options . S Whnawaﬁﬁszmggg Eﬁuaoz.»run?ﬁﬁ»zu_ REMEDIES, If Leasee is in defimlt, Lesses agrees to sumender to Lessor for
B’ Lease with prestated end-of-lease options and ) : Tevuem o Hoensor or owne all licensed program materials financed herendier and to destroy any and all copics thereof
[casor assumes Lesscc is owner for tax purposes  S' Loan for IBM Financed ltems for tax exempt Hunder applicable Jaw, Lessor is required to comply with standands of comuerciul applicable 10 secured
BS Leasc with $1.00 end-of-leaso purchase option Lessees finamoings in disposing of the Equpment, Lessec agrees that 10 days pricr written nofice shall s adequate
and Leasor asqumes Lesseo is owner for tax T Loan for non-IBM Financed Ftems uﬂﬂggﬂnéggﬁgégggﬁ "ASIS" basisand Lessor may
mﬁuauﬁ. . T" Loan for non-IBM Financed ftems for tax disclaim any and all warranties, i
S options for par coaket value end-of-lease exempt Lessees FINANCIAL STATEMENTS, Upon request, if oot publicly available, Lessee agrees to provide to Lessor mudifed .
G’ Lease ﬁﬂn&%ﬂ: urchase option Egﬂégggg.ngiggigg Lessor.
for tax exempi Lossee | o2 P option ALTERATIONS; MODIFICATIONS; PARTS. Lessee agiees to () allow installation of amry changes, additions
Egﬁauﬁgaph_.aﬂ iy ement s iu_nuﬂgn.. £ g ing “ﬂ“ﬁggg E@ﬂih&%ggﬂgimeh&g
.nuu-m.-nz tha Agre s luding, Esﬁgﬁﬁﬁﬂﬁﬂﬁﬂgsgg apacity. - and "
Number: Indicates number Lease RETURN OF + Unless otherwise agreed writing parties prior o retum
CO; Catomipmyos mustber of months ot ok e of gt e iy, Lessor of cass om of EqUpmenx oo A3 for removing all information and dats, nchiding,
PURCHASE OPTIONS (END OF 1% ASE ONLY) Eﬁgaaw& 0, programs not focused pusd 1o 8 specifi ifom mm.“_geﬁﬂa. Lessor has no obligation
ir markst sales -Lease Applicable femove 's or party’s information an
Ow.n QM__,E— EZ?&NE%&.M”%EM“E W _uﬁarﬁnacomuonano__ﬂzmu )] LESSEE HHHHH&»WQZ.—. ..—H.OZm..Hh“womaugBm__\B“ Avéﬁﬁﬁﬂmﬂwgﬁn
Number Prestated purchase Purchase price Purchase Price times Lessor related to acquisition price uipment and/or Financed accurate
INTEREST RATES. The Eﬂnﬁ.ﬂuﬁgwﬁn%hungaﬂﬁﬁd i.—nrw.ﬁ_ not charged by and to be paid to Lessee" m..vumn—.? such Equipment and/or inanced Items; and (ii) Lessee
gnomnnu_ﬁaﬂmmin_.”w—ﬂﬂnggﬁog%&u Supplement or the highest rate from time to time ﬂ_-uunhmﬂ funds gkm&m&ggga?mg@t_hmﬁgnaﬂm§~g?.Ens_o
ICAD 1 . or . R
P G .Zm_ngggﬁow:ﬂug ﬁggagegﬁﬁn%nu“ wﬁﬁzgﬁ ] EBHZ..— Uﬁz—w.-m.qdﬂag. terms and conditions only apply 10 Term Lease Master
Equipment i Gk 0) soppiicd by B E&%EE%&»&@WS of the Estimated A askr Lk Subsidiary fary or AfSliste of Lessce may cnter into a Leass and/or Finsncing
Q!.Eﬂnh% e uﬁE&«Bﬁ certificate of acceptance is signed by Lessee gaﬂﬁ.ﬂmﬂnﬂ&g ) umder this »ﬂmnﬁrwu. ing a Term Lease Supplement
i is.mﬂfma ) oot e D o oA by u..m ing this Agreement and so w! bound to n.“ terms and conditions of this
with a_Rent{itinenceln .,ggﬁéaﬁngsoﬁﬁng%ﬁn Estimated Commencement Eﬁnunnnu nnmﬂnnnm.um._.n of s A P, shall 8 busingss entity that
H_vﬂﬁ..;_,,_., __,‘ﬂﬂgﬂz.-.: EHM.EOO.»_:@ pied by the in the the Rent owns or conirols a majori Eﬁgomgon"..m idi _.Egngguﬁag
R D i () po s . Notwilhutanding anyting  fio contrry in {\recment, b Rent intcrost of which is or controlled by Lessee; and "Affiliatc" shall mean & busincss ety sl
- D, @Eoﬁﬁﬁuﬂgﬁgggﬁgg conumon majority control with Lessec,
g o i by Lessor an the COA o (ii) nﬂmeﬁ%ssg.gan?%%?g& TERM., The initial Ten of the Lease or Financing Transaction shall rﬂngnuwns Commencement Date
VR vea (7) dys fice the Release Do or as nteSpplement. 2ud shall expire at the end of the number of monihs under *Term” in the Supploment.
B s and o g o1 Bquipment and/or Financo lterns described as_"Base Extension”,  this Supplement OFTIONAL EXTENSION, For pasoecsor fe s Exicusion peragraph, the Reat shallbe alculaid. 5
s _,Eﬂggggggaﬁmﬁgnﬁg Equipment and/or Financed ?E%?ugggaﬁgﬂﬂwﬁ the initial ‘Term ofthe Leasc, bz for Options B, B+
and incorporates the terms of the Agreement referenced on this Supplement. L not less tham fair market rental valne b
R * INTERIM RENT, FHEEEEF?EQQ the first filll Payment Period ggmﬁw?%ﬂEB.EGEEEEEEﬂQj?:EE
gﬁggaggﬁggggé%nﬁ ‘inanced Items, .Eﬁﬁnnﬁgsgaﬁéguw and 38 shall mean
Agreement and E%EEE?E such date to the Payment Commencement Date. interim “Lease and/or F .—.ﬂu»ﬂuoﬂu..ﬁ . . i shout any by o
wnnu_s_;aﬂunﬁ_ EEnnEﬁn.o—..E“h:_U?E Pexiod, o and fr e t&-ﬁ!sm;ggc. by nuauni This Equipment Hnﬂw.nang. E!E » .Esgg. gﬁi
YMENT IN ADVANCE. Rent will te duc on fimst doy of cach Paymens Peciod and (esorpt. fix e in- guﬁisﬁ Jispositon o 2 5 e toLesrs siggwiucon Supplrment Rext
Emﬁﬁb.ﬁﬂggﬂarnﬂgﬂngg duedate, The invoice for anty initial pertial Commencement - eartier EEEB. T o Release i .ln_wu ;
g&ﬁi#?ﬁ?ﬁ?&iﬁ!&&?i@%#wnﬁ?ﬁgﬁ mgg% months __n_.__._._.,ﬂ_gﬂ damages requrd Eﬁaaﬁﬂ_ E@.
lowing of installation, o 4 ﬁg ecosplance but_before the Equipment is delivend num!_ ;
YMENT IN ARREARS, Rent will be ivoioed in advance as of tae fist day of each Payment Period and %ﬁﬁs E_Ha sﬂnnﬂwzﬁnﬁgﬁ u.wnssiaﬂn E_ﬁﬂh
will be due an the day following the st day of the Payment Period. mty cmorte e L o Moctrbled w90 g of o s G Ay Loges
SECURITY DEPOSIT. As 2 condition  Lessce entering o the transactions indicaed in the Supplement, ?mﬁiﬁﬁﬂﬂiﬁ%i%??&gag&agﬁsog
Lessce has granted ¥ Lessor a security interest in cash held by Lessor secutity deposit in the amownt indicated terminated with 'made to Lessor refunded,
. ponon o Suppleiat, o sccuee Lessec's payment blgaions under . Agrectnet.Lesor sy sy TERMS FOR NON-IBM EQUIPVENT AND FOR EQUIPMENT NOT SOURCED FROMIBM.
ey portion of ?Hﬁegﬁﬁﬂ Pioyment dofiuit and shall hold the scrurity deposit uatil Lessee's Nobwitstcing anyhing o the souraty inhe Agroemens, fx purposcs of fhis Supplcreat, el Supplic” shal
. whom Lesace sontacted 10 murchase Ticense Pogmn mateials SIVICES
i%ﬁsﬁgﬁsgﬁﬂﬂ@éﬁvg represents that Lessee qualifies as E“M!a&g.. Except WE%N—“E aumu. refirences in ‘the Agreement %uﬁ_ mean
Staie oc subdivision of g?éﬂm&—%@%nﬂi?ﬁo&& 986, as amended s_ﬁ«umﬂg occurences of "ar Date for Additional License” inthe aredeleted. Any
{'Code". Any misrepresentation of Lessee! Sais nder Section 103 (o) is mn ovent of defiuik under the Agreement, refirence to "Estimated Shipment Date” shall mean "Estimated Commencement Dato”. for oo
Lesgee Egééggéggg_ﬁag reaswry Regulations Egﬂgﬁﬁanﬁnﬁggﬁnggﬂﬂag .un%ﬂuin_
gii@nnﬂﬁ!& Revenue Savice (IRS) Fom or 8038-GC. Lessee shall ﬁusnﬁb?. s and conditions applicable o Option B shatl nu—u_v.smﬂﬂu. =
%EE-EB EE.E!EESE#E%E#E Lessee shall refum the: I Bg§ﬁ§%8ﬁﬁg | qualified
.Mun_unuuﬂano!&& ag_ﬁwﬂﬂnﬁnngﬁﬁmggpnﬁ%gn.ﬁﬂ&aaﬁ ?E&ﬁ ghn__gnn. Lessee pad .usagin . EEB h
qualify under Section -] A 2
A e ey ey, A Ceem R o e
statements ) as . grents n )
Lessora first priority socurity interest in the Equipment together with all related software (embedded therein or Ty, & souros pproved by Leseo. For the papoec of the Agreteat,  “Part” i any compotent  eemess
otherwise), Financed Items, Eﬁéggﬂ.g and upgrades thereto and quipment.
aaéggﬂg?ﬁwgg%gﬂ?gsg all
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M First Reading FINAL COUNCIL ACTION
mbg.am&nwm .:N_.a B.Hn & N:n i} 3rd
(Do Not Write Above This Line) Date Readings
SR 5 e [1Consent [JVVote [RCVote
I||.|.|.|.|||.||I|||.| -
A wﬁmcrgoz Commmitree Committee CERTIFIED
BY FINANCE EXECUTIVE COMMITTEE e —
Date Date
A RESOLUTION AUTHORIZING THE. MAYOR OR —
HIS DESIGNEE: TO ENTER INTO APPROPRIATE Chair Chair
oﬁzaw»agﬁ AGREEMENTS  AND DOCUMENTS R Fr,
OH. ?,Eu ?Z.H ? Uu,—.m.ﬁmwmzww E>H§§ E@ﬁﬂ“ﬁﬂw Fau; Ady,. Iu_n {see:rev. side) Fav, >a<v,,zﬂm..w.mmm_,qmsm._%v
AGREEMENT WITH INTERNATIONAL BUSINBSS e R
ORPORATION (“IBM?) FOR THE: CITY. Embor P
. TOTAL SOLUTION ENTERPRISE M g
_ﬁmoqwoa E&zzEn SYSFEM (SCATS’ ERP?)
REFRESH PROJECT, FOR A TERM' OF FOUR -(4)
YEARS IN. AN AMOUNT NOT TO 'EXCEED EIGHT
HUNDRED a:E@.ﬂé THOUSAND, ONE
HUNDRED SEVENTY-TWO DOLLARS AND-SIXTEEN
CENTS  ($835,172.15), SUBJECT TO ACCRUEB Refer-To Refer To
INTEREST AT A RATE NOT TO EXCEED ONE AND.
-SEVEN - HUNDREDTHS PERCENT (1.97%);
AND ALSO AUTHORIZING THE MAYOR OR HIS
DESIGNEE’ 1O KXECUTE; AN ELECTRONIC DEBIT
TRANSACTION IZATION TO_FACILITATE
REPAYMENT OF'SAID LOAN AGREEMENTS; ALL Committee Committee
CONTRACTED REPAYMENTS TO BE CHARGED TO L =
AND PAID FROM THE, a&zﬁzo NUMBERS LISTED Dgte i
HEREIN; AND FOR OTHER PURPOS A A Char
{} CONSENT REFER
i} xmmcrpm REPORT REEER Action T —
: >@<mmr_._mm & REFER ESES:MMM«@EF side MAYOR’S ACTION
11 1"apept, 2V READ & REFER aa = ¥
{] PERSONAL PAPER REFER Members
Date Referred
Referred Yo:
Date Referked n.c
Date Referred — :

Refetred To:




