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CITY COUNCIL | 12- /. -0901

ATLANTA, GEORGIA

A RESOLUTION
BY: FINANCE / EXECUTIVE COMMITTEE

A RESOLUTION AUTHORIZING THE CHIEF FINANCIAL
OFFICER TO ENTER INTO A CONTRACT CLOSEOUT
AGREEMENT WITH CH2M HILL, INC. (“CH2M HILL”)
RELATING TO CLAIMS RESULTING FROM CONTRACT
NO. FC-4885, REVENUE DISCOVERY, PURSUANT TO
WHICH THE CITY OF ATLANTA (“CITY”) WILL PAY
$688,196.00 TO CH2M HILL WHICH WILL BE CHARGED
TO AND PAID FROM FUNDS IDENTIFIED AND
COLLECTED PURSUANT TO THE CONTRACT; AND
FOR OTHER PURPOSES.

BACKGROUND

WHEREAS, the City of Atlanta is a municipal corporation established under the
Constitution of the laws of the State of Georgia; and

WHEREAS, the City entered into Contract No. FC-4885, Revenue Discovery,
with CH2M Hill, Inc., a revenue discovery professional services firm, effective
July 16, 2009; and

WHEREAS, the entire term of the Contract was two years. The Contract
commenced on the effective date of July 16, 2009 and ended on July 15, 2011;
and

WHEREAS, the City contracted with CH2M Hill to perform revenue discovery
services for the City on a contingency basis; and

WHEREAS, a recovery charge of 30% of the principal collected on Tier One
accounts was assessed pursuant to the Contract and Resolution 09-R-0563. Tier
One accounts are those existing accounts identified as Tier One by the City and
newly discovered accounts which did not appear on the existing records provided
by the City to CH2M Hill; and

WHEREAS, a recovery charge of 20% of the principal collected on Tier Two
accounts was assessed pursuant to the Contract and Resolution 09-R-0563. Tier
Two accounts are those existing accounts identified by the City by document or
record as Tier Two accounts; and

WHEREAS, as of the end date of the term of the Contract, the City had received
a total of $6,178,819.12 as a result of the Tier One and Tier Two accounts
identified and collected by CH2M Hill pursuant to the said Contract; and



WHEREAS, to date, the City has paid CH2M Hill a total of Nine Hundred Sixty
One Thousand Eight Hundred Four Dollars ($961,804.00) pursuant to the
Contract; and

WHEREAS, the parties have since mutually decided to terminate the Contract;
and

WHEREAS, there are monies still owed to CH2M Hill pursuant to said Contract;
and

WHEREAS, the parties, after due consideration, have determined to resolve and
close out any and all claims, controversies, and disputes, whether asserted or
unasserted, known or unknown, or whether in law, equity or otherwise, relating
to, arising out of, or in any way concerning the Contract, pursuant to the terms
and conditions enumerated hereafter; and

WHEREAS, during numerous meetings, exchanges of additional claims
documentation and negotiations, the City and CH2M Hill were able to agree to
resolve all outstanding claims under the Contract for the total amount of
$1,650,000.00; and

WHEREAS, Nine Hundred Sixty One Thousand Eight Hundred Four Dollars
(8961,804.00) of the total One Million Six Hundred Fifty Thousand Dollars
($1,650,000.00) having been paid, leaves an unpaid balance due of Six Hundred
Eight-eight Thousand One Hundred Ninety-six Dollars ($688,196.00); and

WHEREAS, the Chief Financial Officer has reviewed the proposed close out
terms and determined that it is desirable and in the City’s best interests to
consummate this resolution and execute a Contract Closeout Agreement.

THE CITY COUNCIL OF THE CITY OF ATLANTA, GEORGIA,
HEREBY RESOLVES, that the Chief Financial Officer is authorized to execute
a Contract Closeout Agreement with CH2M Hill resolving the Revenue
Discovery Contract dispute on behalf of the Department of Finance for a total not
to exceed Six Hundred Eight-eight Thousand One Hundred Ninety-six Dollars
($688,196.00).

BE IT FURTHER RESOLVED, that the Chief Financial Officer be and is
hereby directed to prepare and execute the Contract Closeout Agreement.

BE IT FURTHER RESOLVED, that the Contract Closeout Agreement will not
become binding on the City and the City will incur no liability or obligation under
it until it has been executed by the Chief Financial Officer, attested to by the
Municipal Clerk and delivered to CH2M Hill.



~7 BE IT FINALLY RESOLVED, that the Six Hundred Eight-eight Thousand One
Hundred Ninety-six Dollars ($688,196.00) to be paid by the City to CH2M Hill
will be charged to and paid from FY12 Budget. One hundred and fifty thousand
dollars ($150,000.00) of that amount to be charged and paid from: 1001- General
Fund, 100107 — DOF, Administration & Legislative Services, 5212001 —
Consulting/Professional Services. Three hundred thousand dollars ($300,000.00)
of that amount to be charged to and paid from: 1001 — General Fund, 100501 —
DOF Revenue and Collections, 5212001 — Consulting/Professional Services. The
remaining Two hundred and thirty-eight thousand, one hundred ninety-six dollars
($238.196.00) to be charged to and paid from: 1001 — General Fund, 100412 —
DOF Revenue and Collections, 5212001 — Consulting/Professional Services.
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