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AN ORDINANCE \

BY: COUNCILMEMBERS KWANZA HALL AND YOLANDA ADREAN
AN  ORDINANCE AUTHORIZI§G THE CHIEF
PROCUREMENT OFFICER TO ADVERTISE FOR /)
SEALED BIDS FOR THE PURCHASE OF THE CITY OF /
ATLANTA’S INTERESTS IN TWO GROUND LEASES FOR
PROPERTIES IN LAND LOT 50 OF THE 14™ DISTRICT
OF FULTON COUNTY, IN THE CITY OF ATLANTA; TO
WAIVE THE PROVISION OF SECTION 2-1572 WHICH
REQUIRES THE CHIEF PROCUREMENT OFFICER TO

OBTAIN A LAND SURVEY; AND FOR OTHER
PURPOSES.

WHEREAS, the City of Atlanta (“City”) did enter into an Amended and Restated, 50-
year Ground Lease on December 31, 1990, with Civic Center Associates, Ltd. for 7.669
acres of land (“Phase I”’) in Land Lot 50 of the 14™ District of Fulton County, being in the
city limits, adjacent to the Boisfeuillet Jones Atlanta Civic Center (“Civic Center”) ; and

WHEREAS, the City did enter into a second 50-year Ground Lease on December 29,
1993, with Post Apartment Homes, L.P. for 3.542 acres of land (“Phase II"’) in Land Lot
50 of the 14™ District of Fulton County, being in the city limits and also adjacent to the
Civic Center and to the Phase I property; and

WHEREAS, in addition to the initial 50-year term of each Ground Lease, the Lessee has
the option to extend each lease for an additional 49-year term; and

WHEREAS, Post Apartment Homes, L.P. is now the Lessee of both the Phase I and
Phase II properties (“Properties”) on which 225 and 117 apartment units, respectively,
have been constructed; and

WHEREAS, the City currently receives $15,436.74 per month from the Phase I Ground
Lease and $6,953.47 per month from the Phase II Ground Lease, with annual adjustments
to each based on changes in the Consumer Price Index; and

WHEREAS, the Lessee has expressed an interest in acquiring the City’s fee estate and
the City desires to maximize the present value of its fee estate in the Properties; and

WHEREAS, if the City elects to sell the fee estate in either Property, the Lessee has the
right of first refusal to purchase the fee estate on the same terms as any offer from a third
party; and

WHEREAS, given the remaining terms of the Ground Leases and the residential
developments thereon, the City no longer needs the land in the Properties; and
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'WHEREAS, the City desires to sell its interest in the Properties, whose legal
~ydescriptions are contained in Exhibit A (attached), pursuant to Section 2-1572 of the
Code of Ordinances.

THE CITY COUNCIL OF THE CITY OF ATLANTA, GEORGIA, HEREBY
ORDAINS AS FOLLOWS:

SECTION 1: That the City’s interest in the Properties is no longer needed by the City.

SECTION 2: That the City’s interest in the Properties shall be sold subject to Section 2-
1572 of the Procurement and Real Estate Code, and the Chief Procurement Officer (CPO)
is hereby authorized to have said interest appraised and to advertise for bids for the sale
of the City’s interest, such appraisal and advertising costs to be charged to and paid from
Fund: 1001 (General Fund) Department: 040412 (Executive-Real Estate) Account:
5212001 (Consulting, Professional) Activity: 1565000.

SECTION 3: That the CPO shall obtain a sealed appraisal by a certified general
appraiser of the State of Georgia of the City’s fee estate in the Properties.

SECTION 4: That the CPO shall publicly advertise for sealed bids for the sale of the
City’s fee estate in the Properties for no less than 30 days prior to the last day for receipt
of bids.

SECTION 5: That the sealed bids received shall be opened publicly in the presence of
one or more witnesses at the time and place designated in the invitation for sale bids. The
record of each bid received shall be open to public inspection. The CPO or his designee
shall open the sealed appraisal and the highest responsible and responsive offeror’s bid
shall be accepted, so long as the price offered is at least equal to the appraised value of
the City’s fee estate in the Properties.

SECTION 6: That bid security shall be required for all sealed bids submitted, which
security shall be a bond provided by a surety company authorized to do business in the
state, or the equivalent in cash or certified check, and in an amount equal to at least ten
percent of the amount of the bid. Unsuccessful offerors shall be returned their bid
security.

SECTION 7: That the Lessee shall have the right of first refusal to purchase the fee
estate on the same terms as the highest responsible and responsive offeror.

SECTION 8: That Section 2-1572(c) (3) a. is hereby waived which requires that the
CPO obtain a land survey.

SECTION 9:; That all ordinances or parts of ordinances in conflict with this ordinance
are hereby waived to the extent of the conflict.
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