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A true copy,

Lo

unicipal C

C.TY COUNCIL
ATLANTA, GECRGIA 1 0-%—1 578

A RESOLUTION BY
TRANSPORTATION COMMITTEE

A RESOLUTION AMENDING RESOLUTION 10-R-1406 TO
INCORPORATE THE TERMS FOR SUPPLEMENTAL
RENTAL PAYMENTS TO BE MADE TO THE CITY OF
ATLANTA BY ATLANTIC SOUTHEAST AIRLINES, INC.
FOR ITS OCCUPANCY AND USE OF CERTAIN
PREMISES LOCATED AT HARTSFIELD-JACKSON
ATLANTA INTERNATIONAL AIRPORT; AND FOR
OTHER PURPOSES.

WHEREAS, the City of Atlanta (“City”) and Atlantic Southeast Airlines, Inc.
(“Airline”) entered into an Agreement and Lease of Premises (“CPTC Lease™),
dated October 1, 1990, covering the occupancy and use of certain facilities in the
Terminal Building and Concourses of the Central Passenger Terminal Complex
(“CPTC”) at Hartsfield-Jackson Atlanta International Airport; and

WHEREAS, on August 20, 2010, the Atlanta City Council approved Resolution
10-R-1406 (*‘Resolution”) which granted authority to amend and extend Airline’s
CPTC Lease; and

WHEREAS, the amendment (“*Amendment”) authorized by the Resolution has
not been executed; and

WHEREAS, the City now seeks approval to accept a supplemental rental
payment from the Airline under terms outlined in Exhibit A attached and desires
to amend the Resolution to reflect that approval; and

THE CITY COUNCIL OF THE CITY OF ATLANTA, GEORGIA,
HEREBY RESOLVES, that the Resolution is amended to authorize the receipt
by the City of a supplemental rental payment under the same or substantially
similar terms set forth in Exhibit A attached.

BE IT FINALLY RESOLVED, that the Amendment be prepared by the City
Attorney to reflect the terms of the Resolution, as amended by this legislation.

ADOPTED by the Atlanta City Council
/ c RETURNED WITHOUT SIGNATURE OF THE MAYOR
KAty — APPROVED as per City Charter Section 2-403
lerk

SEP 07, 2010

SEP 16, 2010



1.

EXHIBIT A

25 August 2010

Terms for Amendment to CPTC Lease Agreement

Beginning in Fiscal Year 2013 through Fiscal Year 2016, the CPTC Lease Signatory
Airlines and other airlines (“airlines”) will pay, in addition to all other rentals,
charges, and credits due from/to such airlines, a Supplemental Terminal Rental in
each Fiscal Year, as scheduled below, in a not-to-exceed aggregate amount of
$30.0M as defined below:

« FY 2013: $12.0M
= FY 2014: $8.0M
* FY 2015: $5.0M
= FY 2016: $5.0M

. Supplemental Terminal Rental due in each Fiscal Year shall be paid in equal

monthly installments by each airline. The portion of the Supplemental Terminal
Rental due from each airline shall be calculated pursuant to Joint Lease Formula
No. 1 as historically applied by City.

For Fiscal Years 2015, 2016 and 2017, the City will pay to the airlines certain
amounts (“Contractual Payments”) as calculated below, if any are due, from its
Renewal and Extension (“R&E”) Fund, in accordance with the following terms:

= 30 days prior to the end of each of FY 2015, 2016 and 2017, the City shall
compute the projected Net Revenues, as defined in the Master Bond
Ordinance, including without limitation Section 5.02, as supplemented,
inclusive of Supplemental Terminal Rentals.

= Projected Net Revenues for the Fiscal Year shall then be divided by the
General Airport Revenue Bond ("GARB”) debt service as determined by
the City in accordance with the applicable provisions of the Master Bond
Ordinance (which excludes from the calculation PFC revenues and debt
service for other types of bonds, such as PFC backed bonds) for the same
Fiscal Year to determine the projected GARB Debt Service Coverage
Ratio ("DSCR”").

= Contractual Payments in any Fiscal Year shall equal the greater of:
i. Zero, or
ii. The sum of projected Net Revenues as calculated above minus
150% of the General Airport Revenue Bond debt service due in the



same Fiscal Year.

exceeding $30M.

Example Calculation Shown Below:

($'s in millions)

Operating Income Before
Depreciation and Amortization
Airline Supplemental
Terminal Rental Payment
Investment Income on the
Operating Fund and R&E
Fund
Net Revenues

Estimated General Airport
Revenue Bond (GARB) Debt
Service

Estimated GARB Debt Service
Coverage Ratio

150% of the Estimated GARB
Debt Service Coverage Ratio

Contractual Payments (amount
in excess of 150% of DSCR)

A » The City shall not be obligated to make any Contractual Payment that would
result in payment of a cumulative amount of Contractual Payments

FY2012 FY2013 FY2014 FY2015 FY2016 FY2017
$ 1942 $ 2433 $ 265.4 $ 2693 $ 2718 $ 2743
$ 5 $ 12.0 $ 8.0 $ 50 % 5.0 $ -
3 90 $ 9.0 $ 9.0 3 90 % 9.0 $ 9.0
$ 2032 $ 264.3 $282.4 $ 283.3 $ 2858 $ 2833
$ 1178 $ 1847 $190.2 $ 185.1 $ 185.1 $ 185.0

1.73 1.43 1.48 1.53 1.54 1.53
$ 176.7 $277.0 $ 2853 $ 277.7 $ 2777 $ 2775
2 S - % 565 $ 8.156 $ 5.80



= The City shall make Contractual Payments to the airlines prior to the end
of each respective Fiscal Year with a true-up 30 days, up or down, after
release of audited financial statements for such Fiscal Year. The
Contractual Payments shall be made based upon Joint Lease Formula
No. 1.

= Contractual Payments shall not be paid to any airline that is no longer
serving the Airpont, or to any airline that has failed to pay in full amounts
due under, or is in default of their CPTC Lease Agreement, airport use
agreement, or any other CPTC Permits, leases or operating agreements
(unless and until such payment failure or default is cured).

» This Supplemental Terminal Rental shall terminate on June 30, 2017, and
City shall make the final Contractual Payments to the airlines in
accordance the terms above, but in no case shall the final Contractual
Payments be paid later than September 1, 2017. The parties will have no
further obligations under this Amendment.

4. No party shall have any obligation with respect to this arrangement until all
necessary and desirable agreements have been fully negotiated, drafted and
approved by all requisite corporate and government action.

5 The City shall have the right to terminate this Amendment at any time prior to
June 30, 2017, effective immediately upon City’s repayment to each Airline of the
amount that such Airline previously has paid as Supplemental Terminal Rental.
Thereafter, the parties will have no further obligations under this arrangement.
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